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PT SMI is one of Special Mission Vehicles of the Indonesian Government 
Responsible to Accelerate the Infrastructure Development in Indonesia

PT Sarana Multi Infrastruktur (Persero) (“PT SMI”) was established in 2009 as a State-Owned Enterprise under the Indonesian Financial
Service Authority Regulation Number 46/POJK.05/ 2020 on Infrastructure Financing Companies.

PT SMI carries the duty of supporting the Government’s infrastructure development agenda 
for Indonesia through partnerships with private and/or multilateral financial institutions

including in Public-Private Partnership (PPP) projects. 

PT SMI has received an additional mandate given by The Government of Indonesia 
through Government Regulation (PP) Number 53 of 2020.

Vision

“To be an Agent of Sustainable Development to Increase the Welfare of the Nation”

Mission

1. To be a strong catalyst in increasing the welfare of the nation.

2. To be a trusted partner in realizing the inclusive and sustainable development aspirations of the
nation.

3. To be a leading driver in accelerating infrastructure development.

Structure of PT SMI

Government of Indonesia

30%

Shareholder

Ministry of Finance

Republic of Indonesia 

100%
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Capital Injection from GOI

Capital Market
(Bonds, Notes, 

Securitization, Green Bond)

Loans and Grants

BPJS / Sharia Insurance

Sharia Capital Market (Sukuk, 
Sharia Hedging)

Hajj & Syirkah Funds

Sovereign Wealth Fund 

Sectoral Focus

Electricity

Transportation Telecommunication

Oil and
Gas

Train Rolling 
Stock 

Source of Funds
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FINANCING & 
INVESTMENT

Financial Advisory

Investment Advisory

Financing Arranger

Investment Advisory 
&

Financial 
Advisory
(Sharia)

PPP Project 
Development

Fund Management for 
Geothermal 
Infrastructre 
Development 

Renewable Energy 
Project Development & 

Energy Efficiency

Project Preparation for 
Municipal Financing 

ADVISORY SERVICES
PROJECT 

DEVELOPMENT

Capacity Building and 
Technical Assistance

IMBT= Ijarah Muntahia Bittamlik MMQ= Musyarakah Mutanaqisah

PT SMI Business Pillars

Pillar #1 Pillar #2 Pillar #3

IMFZ= Ijarah Mausufah Fiz Zimmah

Commercial & 
Sustainable Financing

Public Sector Financing

Sharia Financing

• Senior loan 
• Junior Loan
• Mezzanine 
• Cash Deficiency Support
• Bridging Loan
• Equity Investment
• Arranger & Underwriter
• Credit Enhancement
• Standby Financing
• Funds Management 

• IMBT/ Lease with Option 
to Own

• Murabahah/Installment         
Sale with Deferred  Payment

• MMQ/Diminishing
Partnership

• Musyarakah/Joint
Partnership

• IMFZ/Indent Lease with Option 
To Own

Water 
Resources

Wastewater

Drinking 
Water

Energy 
Efficiency

Informatics

Sports 
Facilities

Arts 
Facilities

Public 
Housing

Waste Management System

Renewable Energy 
& Energy 

Conservation

Road

Irrigation

Asset Sales and Other 
Income based on 

Shareholders Meeting 
approval

Estate
Correctional 

Facility

Health 
(Hospital)

Tourism

Social Infrastructure

Education 
Facilities

Urban

Other development financing based on 
government assignment 

Expansion of Mandate

PT SMI Offers Complete Infrastructure Development Solutions through 
its Three Core Business Pillars



Green RUPTL and Zero Carbon Emission 2060

Projected CO2e reduction from the 
Energy Sector through NZE

The installed capacity of renewable energy in 2060 
will be around 708 GW from a potential of 3,689 GW.

Solar PV
421 GW

Wind
94 GW

Hidro
72 GW

Biomass 
60  GW

Nuclear
31 GW

Geothermal

22 GW
Tidal
8 GW

Source: PT PLN RUPTL
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The Role of PT SMI in Climate Change and Energy Development Finance

Sustainable Financing
Establishing Sustainable Financing Division in 2016

Green Climate Fund (GCF)

PT SMI is the First Accredited Entity in 

Southeast Asia

SDG Indonesia One (SIO)

In 2018, SIO was formed, a platform to 

support the achievement of SDGs, 

including climate change projects

Green Bond & Impact Report

Issued the first green bond in Indonesia

Environmental and Social Safeguard 

(ESS) Framework

Development and Implementation of the Guidelines of 

Environmental and Social Safeguard (ESS) Framework

Energy Transition 

Mechanism (ETM)

In 2022 appointed as the country platform

Energy Transition Mechanism, an early

retirement funding mechanism for PLTU

and renewable energy financing

SMI Institute

The think tank formed by PT SMI, aims to 

provide research, capacity building and training 

policies, as well as outreach to help developing 

countries, especially in the infrastructure 

development sector, to achieve stronger, 

inclusive and sustainable growth.

PT Sarana Multi Infrastruktur (Persero) was established in 2009 as a State-Owned Enterprise under the Ministry of Finance.
PT SMI's business activities are regulated in the Financial Services Authority Regulation (“POJK”) No. 46/POJK.05/2020 concerning Infrastructure Financing 

Companies

1
2

3

4

7

6

5
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Financing & 
Investment

• Green Loan

• Co-Financing 
Loan Facility

• Bilateral Loan 
Facility

• Syndicated 
Loan Facility

• Sustainability 
Linked Loan

• Equity 
Investment  

Project 
Development

• Geothermal 
Fund (PISP)

• Grant for 
Project 
Development 
Support 

• Green Climate 
Fund (GCF)-
Project 
Preparation 
fund

De-Risking

• Investment 
Grant 

• Reimbursable 
Grant for 
Geothermal

• Credit 
enhancement 
for Bonds

Partnership

• Energy 
Transition 
Mechanism 
(ETM) Country 
Platform

• SDG Indonesia 
One Blended 
Finance 
Platform

Innovation

• SMI Institute 

PT SMI Product on Energy Transition

PT SMI Has Various Forms of Product to Support Energy Transition

PT SMI has been assigned by Government of Indonesia as a Country Platform 

Manager for Energy Transition Mechanism in Indonesia



Highlight of Energy Transition Mechanism Country Platform 2023

Ministry of Finance Decree (KMK)                            
No. 275/KMK.010/2022

Ministry of Finance Regulation (PMK)                
No. 103/2023

Ministry of Finance Decree (KMK) 

No. 470/2023

Coordination Between 

Stakeholder in Energy 

Transition

Comprehensive Studies on 

Energy Transition

Exploring Source of Fund for 

Energy Transition

Providing Support for Energy 

Transition Projects

Strategic Partnership with Third 

Party in Energy Transition

Implementing Regulation

Mandate Deliverables

1 2 3

ETM – JETP 

Roundtable 

Discussion

13 November 2023

5th FGD on Energy 

Transition 

Mechanism 

20 March 2023

ETMCP- GFANZ - SOE 

Investment 

Roundtable 

27 February 2023

Transition and 

Repurposing of CFPP 

Pelabuhan Ratu Report

September 2023

PT SMI also attended 12 coordination events hosted by stakeholders

Comprehensive Investment 

and Policy Plan JETP

November 2023

Submission of 

Feedback to OJK 

Sustainable Taxonomy

September 2023

Submission of 

Government Investment 

Operator (OIP) Proposal

February 2023

2 Project Development

• PS Hydro Grindulu

• PS Hydro Sumatera

Green Loan to PLN

IDR 2 Trillion /              

USD 131 million

Equity Investment (ETM)

• Cirebon CFPP

• Pelabuhan Ratu CFPP

Feb 2023 Feb 2023 Sept 2023 Dec 2023Nov 2023

Analysis of 

ETM Narrative

December 2023



ETM Country 

Platform Manager

JETP Secretariat

Task Force of 

National Energy 

Transition

Direction

ETM Country Platform Supporting 

Transition Asset Class

Coal Phasing Out

Renewable Energy 

Acceleration

Transmission Line

Energy Efficiency

Carbon Removal

ETM Country Platform Seeking 

Blended Source of Fund

Government Fund 

(Concessional Loan)

Bilateral / Multilateral 

(Loan)

Donor / Philanthropist 

(Grant)

Sovereign Wealth Fund 

(Equity)

Capital Market 

(Bond)

ETM Steering 

Committee

ETM Country Platform Governance

In coordination with

Proposal

Framework

Product Development

On Going Initiatives

Operational

Enablers

2024

Socio Economic Framework Just Transition Framework

Carbon Finance (Debt to Carbon Swap) Trust Fund Establishment

Cirebon CFPP 

Establishment of ETM Secretariat under ETM Country Platform Manager

CIF - REI Proposal GCF Proposal

ETM Country Platform Manager Focus Program in 2024
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Financing Modalities to Support Energy Transition

Flow of Financing

Direct

Indirect

Source of Financing Intermediaries Target of Financing

CFPP Early
Retirement

RE Power
Development

Grid / Transmission

Energy Efficiency

Carbon Removal

IPP(s)

PP Captive Owner

PLN and/or
PLN SPV

IPG

Financing Flow
Source: JETP, PT SMI

Financing Recipient
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Working Together with Strategic Partners for Energy Transition and SDGs Achievement in Indonesia
Collaborative Actions to Maximize Impacts

Energy Transition Mechanism (ETM) 

Country Platform Partners

SDG Indonesia One Blended Finance 

Platform Partners

Partners under SDG Indonesia One could be classified in some facilities such as

Development Facilities, De-risking Facilities, Financing Facilities and Equity Fund.

National Accredited Entity Partner 



Financing Structure Project Profile

Collaboration Between PT SMI and AFD Development Bank
Technical Assistance for Biodiversity Management Plan in the Blended Finance Structure

Project Name Mini Hydro Power Plant in Sumatra

Facility Type Senior Term Loan Facility

Cost of 

Project* 
USD 13.2 million 

Commitment* USD 9.7 million

Output Mini hydro generates electricity with capacity 2 x 3.5 MW

Tenor 10 years and 9 months 

# of SDG 

USD 3.6 million

(30%) 

from project sponsor 

USD 9.7 million

(70%)

Technical
Assistance
Support

Loan
PT SMI
& AFD

Equity

Biodiversity 

Management 

Plan
(under discussion)

Biodiversity 

Identification 
Study

Renewable 

Energy 

Project
T
o
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c
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s
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S
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1
3
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*) USD equivalent assumption USD 1 = Rp 14.883 (June 2022)

Loan
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Collaboration through Blended Finance in Renewable Projects Potential (Geothermal)

Project Profile

Project Name Geothermal Power Plant 31,4 MW in Java

Facility Type Loan and Technical Assistance

Project Value USD 227,000,000

PT SMI's 

Commitment
USD 70,000,000

Output Potential provision of renewable energy through geothermal

Support from 

SDG Indonesia 

One Partners

• AFD: Loan (With allocation to project of USD 30,000,000)

• GGGI: Technical Assistance (Geothermal resource analysis 

and drilling plan review, pre-signing and disbursement 

support)

• USAID- SINAR: Technical Assistance (Key issues on legal 

due diligence)

Financing Structure

GEOTHERMAL

PROJECT (31.4 MW)

Wellpad-6

Technical Assistance

Loan

USD 30 Million

Financing 

and 

Technical 

Assistance

Key issues on legal due 

diligence

• Geothermal resource analysis 

and drilling plan review 

• Pre-signing and disbursement 

support
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Transaction Overview for CFPP Early Retirement

Existing lenders 
and 

shareholders

Transaction Overview

1. Early retirement of the CFPP will be contractually agreed through:

i. PPA amendment, to reduce PPA tenor 

ii. Cooperation agreement (New Lender, PLN, MEMR)

iii. Tripartite agreement (Project, Sponsors, New Lender)

2. New lender provides senior debt to project company

3. Consortium to conduct share purchase transaction

4. New lender loan proceeds to be used for:

i. Prepayment of existing lenders

ii. Payment of a special dividend to shareholders

5. Project continues to operate the CFPP and shareholders receive residual 

cash flows until the end of shortened PPA tenure

Project

New 
Consortium

New Lender



Showcase ETM Country Platform: Cirebon CFPP Early Retirement



• Increase the availability of concessional financing

• Potential monetization from carbon credit

• Provide support for project development

• Provide de-risking instrument for catalyzing private 

sector investment

• Provide capacity building for project owners and the
manpower

• Explore more financing modalities including PPP to
finance transmission project

• Explore different types of business models to increase

the investment appetite

• Provide incentives/benefits for project owners

• Accelerate the investment for carbon removal 

technology

• Enhance the potential mechanism for carbon market

Challenges and Alternative Solutions for the Development of Transition Asset Class

Coal Phasing Out

Renewable Energy 

Acceleration

Transmission Line

Energy Efficiency

Carbon Removal

• Potential opportunity cost from retiring

coal power plants

• Project readiness (need for feasibility

study, due diligence)

• Technical challenges due to Indonesia's

topography

• Financing modalities of transmission
line financing

• Availability of projects in the market

• Mostly small-scale projects

• Reliability of carbon removal

technology

• Carbon buyers availability

Transition Asset Class Challenges Possible Solutions

Source: PT SMI



ptsmi.co.id

infralib.ptsmi.co.id

@ptsmi

ptsmi_id

PT Sarana Multi Infrastruktur
(Persero)

Sahid Sudirman Center, 48th Floor
Jl. Jenderal Sudirman No. 86
Jakarta 10220, Indonesia
Phone : (62-21) 8082 5288 (hunting)
Fax : (62-21) 8082 5258
Email : corporatesecretary@ptsmi.co.id

PT Sarana Multi Infrastruktur (Persero)

Thank you,
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